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Independent Auditor's Report on the Quarterly and Year to Date Audited Standalone Financial 
Results of the Company Pursuant to the Regulation 33 and 52 of the SEBI (Listing Obligations 
and Disclosure Requirements) Regulations, 2015, as amended 

To 
The Board of Directors of 
Varroc Engineering Limited 

Report on the audit of the Standalone Financial Results 

Qualified Opinion 

We have audited the accompanying statement of qua11erly and year to date standalone financial results 
of Varroc Engineering Limited (the '·Company") for the quarter ended March 31 , 2026 and for the year 
ended March 31 , 2026 ("Statement"), attached herewith, being submitted by the Company pursuant to 
the requirement of Regulation 33 and 52 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 , as amended (the " Listing Regulations"). 

In our opinion and to the best of our information and according to the explanations given to us, except 
for the possible effects of the matter described in the 'Basis for Qualified Opinion' para below, the 
Statement: 

1. is presented in accordance with the requirements of the Listing Regulations in this regard; 
and 

11. gives a true and fair view in confonnity with the applicable accounting standards and other 
accounting principles generally accepted in India, of the net profit and other comprehensive 
income and other financial information of the Company for the qua11er ended March 3 I, 
2026 and for the year ended March 3 I, 2026. 

Basis for Qualified Opinion 

As disclosed in Note 3 to the Statement, during the current year, the Company received a settlement 
offer from Beste Motor Co. Ltd . and TYC Brother Industrial Co. Ltd. ("TYC Parties") alleging breach 
of Transition Management Agreement ('TMA' or 'agreement') in respect of certain income amounting 
to Rs. 209.89 million recognized by the Company under 'Revenue from operations' during the quarter 
ended June 30, 2025, as received from Chongqing Varroc TYC Auto Lamps Co. , Ltd . (erstwhile joint 
venture). Subsequently, the Company also received a 'Statement of Claim' under the arbitration 
proceedings with TYC Pa11ies on the aforesaid matter and on ce11ain additional claims/breaches under 
the aforesaid TMA against which the Company has filed Statement of defense in March 2026. 
Pending disposal of the arbitration proceedings and in the absence of sufficient appropriate audit 
evidence, we are unable to comment on the said income recognized in the books and consequential 
impact including of the additional claims/breaches, if any, on the profit before tax, tax expense, profit 
after tax, total comprehensive income and earnings per share for the qua11er and year ended March 3 I, 
2026 and retained earnings as at March 3 I, 2026. 

We conducted our audit in accordance with the Standards on Auditing (SAs), as specified under section 
143( I 0) of the Act. Our responsibilities under those Standards are further described in the ' Auditor' s 
Responsibilities for the Audit of the Standalone Financial Results ' section of our repo11. We are 
independent of the Company in accordance with the ' Code of Ethics' issued by the Institute of Chartered 
Accountants of India together with the ethical requirements that are relevant to our audit of the financial 
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other 
ethical responsibilities in accordance with these requirements and the Code of Ethics. ~C...._ 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our qualified audit opinion on the Statement 

Emphasis of Matter 

We draw attention to the following matters: 

a. Note 4 of the Statement regarding an arbitration initiated by OPmobility Lighting Holding, 
France ("OPmobility") at the ICC International Court of Arbitration alleging breaches of ce11ain 
covenants under the Securities Purchase Agreement entered with OPmobility. Pending disposal 
of the arbitration proceedings and basis the legal opinion obtained, the management of the 
Company believes that no provision is considered necessary in the standalone financial results. 

b. Note 5 of the Statement which describes the effects of the Orders received by the Company 
from GST Appellate Authorities. The Company is in the process of filing further appeals against 
the aforesaid Orders, pending conclusion of which no adjustments have been made in respect 
of these matters in the standalone financial results. 

Our opinion is not modified in respect of these matters. 

Management's Responsibilities for the Standalone Financial Results 

The Statement has been prepared on the basis of the standalone annual financial statements. The Board 
of Directors of the Company are responsible for the preparation and presentation of the Statement that 
gives a true and fair view of the net profit and other comprehensive income of the Company and other 
financial information in accordance with the applicable accounting standards prescribed under Section 
133 of the Act read with relevant rules issued thereunder and other accounting principles generally 
accepted in India and in compliance with Regulation 33 and 52 of the Listing Regulations. This 
responsibility also includes maintenance of adequate accounting records in accordance with the 
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting 
frauds and other irregularities; selection and application of appropriate accounting policies; making 
judgments and estimates that are reasonable and prudent; and the design, implementation and 
maintenance of adequate internal financial controls, that were operating effectively for ensuring the 
accuracy and completeness of the accounting records, relevant to the preparation and presentation of 
the Statement that give a true and fair view and are free from material misstatement, whether due to 
fraud or e1Tor. 

In preparing the Statement, the Board of Directors is responsible for assessing the Company' s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company 
or to cease operations, or has no realistic alternative but to do so. 

The Board of Directors is also responsible for overseeing the Company 's financial rep011ing process. 

Auditor's Responsibilities for the Audit of the Standalone Financial Results 

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from 
material misstatement, whether due to fraud or error, and to issue an auditor ' s repo11 that includes our 
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted 
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can 
arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of the Statement. 

As pat1 of an audit in accordance with SAs, we exercise professional judgment and mal·, ~o~. ~ C 8t Co~ \., 
professional skepticism throughout the audit. We also: --::, ¼ 1 
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• Identify and assess the risks of material misstatement of the Statement, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery , intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also 
responsible for expressing our opinion on whether the company has adequate internal financial 
controls with reference to financial statements in place and the operating effectiveness of such 
controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Board of Directors. 

• Conclude on the appropriateness of the Board of Directors ' use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related 
to events or conditions that may cast significant doubt on the Company' s ability to continue as a 
going concern . If we conclude that a material uncertainty exists, we are required to draw attention 
in our auditor' s report to the related disclosures in the financial results or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor' s repo1t. However, future events or conditions may cause the Company to 
cease to continue as a going concern . 

• Evaluate the overall presentation, structure and content of the Statement, including the disclosures, 
and whether the Statement represents the underlying transactions and events in a manner that 
achieves fair presentation . 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings , including any significant deficiencies in 
internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

Other Matter 

The Statement includes the results for the qua1ter ended March 31 , 2026 being the balancing figures 
between the audited figures in respect of the full financial year ended March 31 , 2026 and the published 
unaudited year-to-date figures up to the third qua1ter of the current financial year, which were subjected 
to a limited review by us, as required under the Listing Regulations. 

For SR BC & CO LLP 
Chartered Accountants 

IC ~-tration Numbec: 324~ 

per ~ aSaleem /12c.;,o01 
Part er ffL ~ 
Membership No.: 136969 ;\~;p~ ~f 

~co\\\\ 
UDIN: 26136969EYNOHB2721 ~ 

Place of Signature: Pune 
Date: May 27, 2026 



Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-with 
Annual Audited Financial Results - Standalone 

Statement on Impact-of Audit Qualifications for the Financial Year ended Mar ch 31, 2026 
(See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016) 

I. 

SI. Particulars 
No. 

1. Turnover/ Total income 
2. Total Expenditure 
3. Net Profit/(Loss) 
4. Earnings Per Share 
5. Total Assets 
6. Total Liabil ities 
7. Net Worth 
8. Any other financ ial item(s) (as felt appropriate 

by the management) 

TI. Audit Qualification: 

SI No. 
a. 

b. 

Particulars 
Details of Audit Qualification: 

Type of Audit Qualification: Qualified 
Opinion / Disclaimer of Opinion / Adverse 
Opinion 

Andited Figures (as Adjusted Figures (audited 
reported before figures after adjusting for 
adjusting for qualifications) 
qualifica tions) (Rs. in million) 
(Rs. in million except 
EPS) 

81,578.90 NIA 
76,828.82 NIA 
2,881.93 NIA 

18.86 NIA 
45,986.33 NIA 
25,334.92 NIA 
20,651.41 NIA 

- -

Remarks 
Following qualification has been given by the 
Auditors in the audit report on Standalone financial 
statements of the Company: 

The Company received a settlement offer from Beste 
Motor Co. Ltd. and TYC Brother Industrial Co. Ltd. 
("TYC Parties") alleging b reach of Transition 
Management Agreement ('TMA' or 'agreement') in 
respect of certain income amounting to Rs. 209.89 
million recognized by the Company under 'Revenue 
from operations' during the year ended March 31, 
2026, as received from Chongqing Varroc TYC Auto 
Lamps Co., Ltd. (erstwhile joint venture). 
Subsequently, the Company also received a 
'Statement of Claim' under the arbitration proceedings 
with TYC Parties on the aforesaid matter and on 
certain additional claims/breaches under the aforesaid 
TMA against which the Company has filed Statement 
of defence in March 2026. 
Pending disposal of the arbitration proceedings and in 
the absence of sufficient appropriate audit evidence, 
we are unable to comment on the said income 
recognized in the books and consequential impact 
including of the additional claims/breaches, if any, on 
the profit before tax, tax expense, profit after tax, total 
comprehensive income and earnings per share for the 
yccti" c11Jc;J l'v'h11ch 31, 2026 au<l relainec.i earnings as 
at March 3 1, 2026. 
Qualified Opinion 



SI No. 
C. 

d. 

e. 

Particulars Remarks 
Frequency of qualification: Whether First time 
appeared first time I repetitive I since how 
long continuing 

For Audit Qualification(s) where the impact NIA 
is quantified by the auditor, Management's 
Views: 

For Audit Qualification(s) where the impact 
is not quantified by the auditor: 

(i) Management's estimation on the impact of NI A 
audit qualification: 

(ii) If management is unable to estimate the 
impact, reasons for the same: 

The Company has strong belief that the income 
recognized in the books have been received based on 
valid agreement(s) entered into between the parties 
and necessary services have been availed by overseas 
entities. 

The Company believes that it has a strong case and 
will take appropriate actions, including filing of 
counter claims, as necessary to protect its interests. 
Pending disposal of the arbitration proceedings, the 
Company is unable to determine the possible impact 
of this matter. 

As explained to us by the management, the Company 
(iii) Auditors' Comments on (i) or (ii) above: is contesting all the claims by TYC Parties under the 

arbitration proceedings. Pending disposal of such 
arbitration proceedings, the Company is unable to 
determine the possible impact of the matter on the 
profit before tax, tax expense, profit after tax, total 
comprehensive income and earnings per share for the 
year ended March 31, 2026 and retained earnings as 
at March 31 , 2026. 

III. Signatories 

~ r and behalf o\ he Boa:·d 

\ ------~ __.. 
Tarang Jain 
Chairman & Managing Director 

Place: Pune 
Date: May 27, 2026 

~dra Kumar 
Group CFO 

Place: Pune 
Date: May 27, 2026 



Chairman of Audit Committee 
Place: Pune 
Date: May 27, 2026 

For SR B C & CO LLP 
Chartered Accountants 
ICAI Firm Registration 
N :324982E/E300003 

Par ner 
Membership Number: 136969 
Place: Pune 
Date: May 27, 2026 
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II 

12 

13 

14 

Varroc En gineering Limited 

Registered Office : L--1 , MIDC Area , \Valuj , Chhatrapati Sambhaji N:1gar (Aura ngab:,d} -131 136, M:1 harnsh trn 

CIN: L28920M H1988PLC047335 

Tel: +91 240 6653 700/6653 699, Fax: +91 HO 2564 540 

E-mail : innstors/'iyvarroc.com 

Statement or Audited Standalone financial Results for the Quarter and Year Ended March 31 , 2026 

Quarter Ended 

March December March 

Pa rticulars 3 I, 2026 3 I, 2025 3 1, 202:, 

Audited Unaudit ed Audited 
(r efer note 2) (refer note 2) 

Revenue from operations ( refer note 3) 21 ,496.30 21 , 15159 19, 13336 

Other income (refer note 7) 30.01 29 87 165 77 

Total Income (1 + 2) 21 ,526.31 21,181.46 19,299. 13 

Expenses 

(a) Cost of materials consumed 1-1.409 71 13 ,8-17 70 12,326 83 

(b) Changes in stock of finished goods and work-in-progress (178 52) 2-18.59 308 .17 

(c) Employee benefits expense 1,761.00 1,721.71 1,590.51 

(d) Fmance costs 298 61 276.95 385 .28 

(e) Foreign exchange (gai n)/\oss (net) 5.J.18 35 .61 (59 6.J) 

(f) Depreciation and amortisation expense 679.01 660.85 633 .68 

(g) Other expenses 3.1-10 . .J.J 3.108 . 17 2,754.68 

Total expenses (-1 ) 20,16-l.43 19,899.58 17,939.5 I 

Profi t before tax a nd exceptional items (3- -l) 1,361.88 1,281.88 1.359.62 

Exception:11 item (refer note 6) 87137 95.42 

Profit before tax (5-6) 1.361.88 410.51 1.26-l.20 

Tax expense 

ta) Current tax -
{b) Short/(excess) provision in respect of earlier years - 1.12 

( c ) l)eferred tax 343 .66 83.50 207.58 

Total tax expense (8) 3-13.66 89.62 207.58 

Profit for the period (7-8) 1,018.~2 320.89 1,056.62 

Other compr ehensive income 

ltems that will be recl:.1ssified to profit or loss in subsequent periods 
(net of tax) 

Net movement on Effective portion of Cash Flow Hedges (net of tax) 15.47 33 .79 

hems that will not be reclassified to profit or loss in subsequent 
periods (net or tax) 

Remeasurement of defined benefit obligation (net of tax) 2.J .02 20.81 3.66 

Total other comprehensive income (net of tax) (10) 39.49 5-l.60 3.66 

Total comprehensive income for the period (9+10) 1,057.71 375.-!9 1,060.28 

Paid-up equity share capit~II 152. 79 152.79 152.79 

(Face value of the share is Re.1/- eac h) 

Reserves excluding revaluation reserves as per balance sheet 

Earnings per equity share (Nominal value per share Re. 1/- each) 
(not annualised) 
Basic & Diluted (in Rupees) 6.66 2.10 6,92 

'V"c:3rr□= 

(Rs in M illion) 
Year Ended 

l\1farch March 
31 , 2026 3 I, 2025 

Audited Audited 

8 1,455 .32 73 ,685.82 

123.58 276.24 

81 ,578.90 73,962.06 

5-+,259.08 48,960.09 

(509 79) (286 .JO) 

6,950.3.J 6,693 .88 

1,205 49 1,622.26 

78.26 (96 99) 

2.610.8.J 2,51736 

12,234.60 10,744.98 

76, 828.82 70, 155. 18 

4,750.08 3,806.88 

871.37 208. 12 

3,878. 71 3,598.76 

-
1.12 (5 .32) 

995.66 8-!5 .58 

996. 78 8-1 0.26 

2.881.93 2,758.50 

-

4-l.83 3.66 

44.83 3.66 

2,926.76 2,762.16 

152.79 152.79 

20,498.62 17,72 -1 .65 

18.86 18.05 
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Varroc Engineering Limited 
Registered Office: L-4, MIDC Arca, Waluj, Chhatrapati Sambhaji Nagar (A urangabad) 431 136, Maharashtra 

CIN: L28920MH l 988PLC047335 
Tel: +91240 6653 700/6653 699, Fax: +9 12402564 540 

E-mail: investors@varroc.com 

Sta tem ent of Audited Standalone Assets and Liabilities as at March 31 , 2026 

As at 

Particulars March 31, 2026 

Audi ted 

ASSETS 
Non-curre nt assets 

(a) Property, plant and equipment 15 ,790 .86 
(b) Capital work-in-progress 333. 12 
(c) Goodwill 183 .90 
(d) Intangible assets 330.40 
( e) Intangible assets under development 550.11 
( f) Right to use asset 1,884 .81 
(g) Investments in subsidiaries and joint venture 8,370.25 
(h) Financial assets 

( i) Investments 63.66 
(ii) Other financial assets 108.75 

(i) Income tax assets (net) 287 .52 
(j) Deferred tax assets -
(k) Other non-current assets 843.3 7 

Total non-current assets 28,746.75 

Current assets 
(a) Inventories 7,359.47 
(b) Financial assets 

(i) Trade receivables 5,692.32 
(ii) Cash and cash equivalents 308.52 
(iii) Bank balances other than (ii) above 432.44 

(iv) Loans 189.09 
(v) Other financial assets 213 03 

( c) Other current assets 3,044.71 

Total current assets 17,239.58 

Total Assets (1+2) 45,986.33 

EQUITY AND LIABILITIES 
Equity 

(a) Equity share capital 152.79 
(b) Other equity 20.498.62 

Total equity 20,651.41 
Liabilities 
Non-current liabilities 

(a) Financial liabilities 
(i) Borrowings 1,976.68 
(ii) Lease liabilities 826.58 

(b) Provisions 180.37 
(c) Deferred tax liabilities (net ) 195.35 
(d) Deferred government grant 225 .5) 

Total non-current liabilities 3,404.50 

Current liabilities 
(a) Financial liabilities 

(i) Borrowings 3,795.32 
(ii) Lease liabilities 199.67 
(iii) Trade payables 

(~\ Tnt~l n11 tct~nrling r111PC' Afrni r- r A P ntP.r-pr-i .:::. ,:s c:- ,::,n~ c:- n-.-:.11 .ont .orp .-~ ro,.. '1 t1 1I Q ')0 
- , , r v ,-'-- V 

( b) Total outstanding dues of creditors other than micro enterprises and 
10,939.40 

small enterprises 

( c) Acceptances 668.31 
(iv) Other financial liabilities 2.245 .63 

( b) Provisions 418 .26 
(c) Other current liabtlities 1.150.54 

( d) Deferred government grant 65 01 

Total current liabilities - 21 ,930.42 

((;~gin~~ 
Total Equity and Liabilities (1+2+3) ~'f; 45,986.33 

(Rs. in million) 
As at 

March 31, 2025 

Audited 

14,311.34 
708.62 
183 .90 
314.89 

26.64 
1-755.93 
8,373.73 

142.73 
146.60 
163.57 
815 .38 
728.25 

27,671.58 

5,831.98 

5,227.80 
591.42 
4 12.05 

1,290 .01 
136.21 

2,966.14 
16,455.61 

44,127.19 

152.79 
17,724.65 
17,877.44 

3,129.96 
927.34 
144.70 

-
726.25 

4,428.25 

5,427.18 
162.66 

1 "70'1 'l 'i 
l, / U ~ . J I 

10,144.94 

663.30 
l.956 .98 

277.69 
Ul0.46 

95.9? 

21,821.50 

44,127.19 
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C IN: L28920MH I 988PLC047335 
Tel: +91 240 6653 700/6653 699, Fax: +9 1 240 2564 540 
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Statement of Audited Standalone Cash Flows for the Year ended March 31, 2026 
(Rs. in million) 

For the year ended For the year ended 

Sr.No Particulars March 31 , 2026 March 31, 2025 
(Audited) (Audited ) 

A Cash flow from operating activities 
Profit/( loss) before tax and exceptional items 4,750.08 3,806.88 
Adjustments for: 
Depreciation and amortization expense 2,6 10 84 2,5 17.36 
Provision for doubtfol debts / advances 0. 13 (158) 
Payment against Voluntary Separation Scheme (VSS) (66344) -
Impact of changes in new wage code on Employee benefit expenses (2 17.93) 
\.Vrite back of excess accrual of Merger expenses 10.00 
Unrealised exchange {gain)/loss on restatement of intercorporate loan - (23 .22) 
Reali sed exchange gain on intercorporate loan (46.34) -
Interest expenses 1,205.49 1,622.26 
Rental Incom e (3.35) (3 10) 
Unwinding of Interest on Security Deposit (6 37) -
Unrealised exchange gain on fonvard Contracts (4 18) -
Profit on sale of current in vestments - (3. 13) 
Provisions/liabilities no longer required written back (0.031 (0 .46) 
(Profit)/Loss on sale of property, plant and equipment / intangible assets (2 31 ) 5.5 I 
Increase in suITender value of key man insurance ( 18.33) 
Dividend income (0 03) ( 125.79) 
Interest income (97.4-l J (120 16) 

2.785 .04 3,8-19.36 
Operating profits before working capital changes 7,535. 12 7,656.24 

Adjustments for changes in working capital 
Trade receivables (46.\.65) (1,739 72) 
Trade payables 1,465.41 1,448 .09 
Inventories ( 1,527.49) (760.49 ) 

Other financial assets (27 04 ) 171.53 
Other current and non current assets (351.8 1) (7-l5 .57J 
Provision 221.07 26 .62 

Other financial liabilities ( 168 99) 6 I 5.28 
Other current and non current liabilities (191.56) (1 ,045 .06) I 55 .86 (828.40) 
Cash generated from operations 6,490.06 6,827.84 
Income tax paid (net of refund) ( 11000) 245.49 
Net cash flow generated from operating activities 6,380.06 7,073.33 

B Cash flow from investing activities 
Dividend received 0.03 125.79 
[nterest received 17l.l3 66.69 
Rental Income 3.35 3. IO 
Proceeds from sale of property, plant and equipment 80. 19 87.00 
Proceeds from sale of Non current investment 0.07 -
Loans repaid by subsidiaries 1,3 73 .21 (600.43) 
Loans given to subsidiaries (296.13) 406.08 
(Purchase of)/Proceeds from sale ofcu1Tent investment - 651.24 
Purchase of property. plant and equipment (3 ,642 38) (2,721.10) 
Fixed deposits (placed)/ redeemed (net) (21.77 ) (234.93) 
Purchase of non current investment - (97 .19) 
Net cash flow used in investing activities (2,332.30) (2,313.75) 

C Cash flow from financing activities 
Repayment of long tem1 borrowings (4.548.49) (4,459 34) 
Proceeds from long term borrowings 1,800.00 

Proceeds froml(repayment of) sho11 tem1 bo1Towings (net) (36 65) 1,606.10 
Payment of principal portion of lease liabili ty (174.99) (367 77) 
Payment of interest on lease liability (10166) (99.66) 

Dividend paid ( 152 79) -
Interest paid (1.11 608) ( 1,532.44) 
Net cash flow used in financing activities (4,330.66) (4,853.11) 

Net decrease in cash and cash equivalents (282,90) (93.53) 

Opening cash and cash equivalents 591.42 684.95 
Closing cash and cash equivalents 308.52 591.42 

Cash and cash equivalents consists of: 
Cash in hand 0.02 0.0 1 
Current accounts 118.03 106. 38 
Deposit with man1rity of less than 3 months 190.47 485 03 

308.52 591.42 -Notes: 

~e,~9i I ) The above Statement of Cash Flows has been prepared under the indirect method as set out in Ind AS 7 on "Statement of Cash fl ows" . 
2) Figures in brackets represent outflow of cash and cash equivalents. /. 



Varroc Engineering Limited 

Registered Office : L--', MIDC Area, \Valuj. Chhatrapati Sambhaji Nagar (Aurangabad)-'31 136, Maharashtra 
CIN: L28920MHI988PLC047335 

Notes to Audited Standalone Financial Results : 

Tel: +912➔06653 700/6653 699, Fax: +912➔0 2564 5➔0 

E-mail: investors@varroc.com 

'v'orroc 

1) The above resul ts were reviewed by the Aud.it Committee and approved by the Board of Directors at its meeting held on May 27, 2026 and were subjected to audit by the Stah1tory Auditors. 

2) The figures for the quarter ended March 31 , 2026 and l'vlarch 31 , 2025 are the derived figures between the audited figures in respect of full financial year and the unaudited published year-to• 
date figures upto the third quarter of the respective financial year which were subjected to limited review 

3) The Company had received a settlement offer during the quarter ended June 30, 2025 from Beste Motor Co. Ltd . and TYC Brother Industrial Co. Ltd. ("TYC Parties .. ) alleging breach of 
Transition ~ [anagement Agreement ('TMA' or 'agreement') in respect ofce1tain income amounting to Rs. 209.89 million recognised by the Company rn1der ' Revenue from operations' during 
the qua1ter ended June 30, 2025. as received from Chongqing Varroc TYC Auto Lamps Co., Ltd. (erstwhile joint venture). Subsequently. the Group received Statement of Claim underthe 
arbitr :Jtion proceedings origrnally initiated by TYC Parties in August 2022, on the aforesaid nwtter and on certain additional claims/breaches under the aforesaid TM.-\, which are to be 
quanti fi~cl agninst ,vhich the Company has tiled Statement of dd'ence in March 2026 . The: Compnny believes that it has a strong case and will take appropriate actions as necessary to protect 
its interests. The auditors in their audi t report have included a qualification in respect of this matter. 

4) On July 7, 2025 . the Company, together with its Wl10lly Owned Subsidiary. VarrocCorp Holding B.V .. Netherlands, received an intimation from ICC International Court of Arbitration 
('ICC') with respect to a Request for Arbitration initiated by OPmobili ty Lighting Holding, France (Erstwhile PO Lighting Systems). The request pertains to certain alleged breaches of 
covenants under the Securities Purchase Agreement executed between the patties on April 29, 2022, and subsequently amended on October 5. 2022, J\. lay 12, 2023 , and June 15 , 2023 . Claims 
in respect of some of the breaches have been quantified at US$ 66.41 nm plus legal costs while for others no qu~mtifica tion has been provided. The Company is evaluating the matter and 
exploring legal and contractual remedies. It intends to contest the claims and rake appropriate steps to protect its interests. Based on a legal opinion obtained, the Company believes that it has 
grounds to defend agaiJ1st the said alll:!gations and accordingly no provision has been considered in respect of th is matter in these results. 

5) The Company had received following GST orders in relation to inappropriate classification of certain goods supplied during the period from July l, 2017 to September 30, 2023 : 
a) Order dated November 5, 2024 from Additional Commissioner of COST & Central Excise for appropriation of GST dues amounting to Rs. 629 million along ,vith equivalent penalty and 
applicable interest; 
b) Order dated January OJ, 2025 from Commercial Tax Officer (Divisional OST office, Kamataka) consisting of demand for OST dues amount ing to Rs. 0.03 million along with interest of 
Rs. 302.67 million and penalty of Rs. 56-l . l 9 million (received by Varroc Polymers Limited rvPL') {wholly o\.v11ed subsidiary, now merged with the Company) 
The Company had paid the principal demand and had filed appeals against the above orders which have been partly allowed resulting in reduction of total demand to Rs. 28-l milli on. The 
Company intends to pursue further appella te remedies in respect of the interest and penalty components. Based on legal advice and assessment of the merits of the cases. management belic:ves 
that it has adequate grounds to successfuUy defend the matters. Pending conclusion of the proceedings, no adj ustments have been made in the fmancial results for the quarter and year ended 
March 31, 2026 . 

6) Exceptional items for the periods presented in the standalone results include following: 

a. On November 2 1. 2025, the Government of India notified the fo ur Labour Codes - the Code on ·wages, 2019, the Industrial Relations Code, 2020, the Code on Social Security, 2020 and 
the Occupational Safety. Health and Working Conditions Code, 2020 consolidating 29 existing labour laws. The Company has assessed and disclosed the incremental impact of these changes 
on the basis of the best in formation available and guidance provided by the Institute of Chartered Accountants of India. Considering the materiality and regulatory~driven, non-recuning nah1re 
of th.i s impact, the Company has presented such incremental impact under "Exceptional Items" in the financial results for the quarter ended December 31 , 2025 and year ended March 31, 
2026 . TI1e incremental impact on provisions for employee benefits expenses of Rs. 217.93 million (gross of rax) towards grahiity and compensated absences primarily arises due to change in 
wage definition. The Company continues to monitor the finalisation of Central/State Rules and clarifications from the Oovenm1ent on other aspects of the Labour Code and would provide 
appropriate accounting effect as and when such clarifications are issued/mies are notified. 

b. The Company announced a Voluntary Separation Scheme ('VSS ' ) fo r all eligible permanent workmen at specific plants of the Company. In th.i s regard, the Company accepted separation of 
338 employees and the separation cost of Rs. 663.44 mill.ion (gross of tax) associated with the VSS has been recognised as an exceptional item during the quarter ended December 31 , 2025 
and year ended March 31 , 2026. 

c. Estimated expenses directly attributable to the merger of Varroc Polyn1ers Limited ( ' VPL ') with the Company amounting to Rs 83 .3 2 million and Rs I 96.02 million for the quarter and year 
ended j\,[arch 31, 2025, respectively. Further. exceptional item also includes write back of excess accmal of aforesaid expenses of Rs. IO million fo r the quarter ended December 31 , 2025 and 
year ended March 31, 2026. 

d. KTM AG, one of the customer of the Company, filed for insolvency and the Court admitted restructuring with self-administration in .-\.ustria. Considering these developments, the Company 
recognised a provision fo r the expected credit loss of trade receivables as exceptional item amounting to Rs. l2. l0 mill ion for the quarter and year ended March 3 l, 2025 

7) Other Income for the quarter and year ended March 31, 2025 includes dividend received from a subsidiary company of Rs. 125 .79 million. 

8) During the year ended March 31, 2024, the Company issued 25 ,000 number of listed Non-Convertible Debentures ('NCDs') of face value of Rs. 1,00,000 each aggregating to Rs. 2,500 
million on a private placemenr basis. The NCDs were originally repayable in 16 equal quarterly instalments begimling from December 07, 2024. During the current quarter, the company 
exercised its call option available unda the debenture trust deed on February 13, 2025 and repaid the NCDs in full on March 07. 2026 . 

J.or :1n rl on hPh:1lf nf Ro:1rrl of Oir-Pctor<i: 

Varroc Engineering limited - ~ ~ 
Place: Pune Tarang Jain 
Date: May 27, 2026 Chairman a nd J\lanaging Director 



Varroc Engineering Limited 
Registered Office : L-4, MIDC Area, Waluj , Chha trapa ti Sambhaj i Nagar (Aurangabad) 43 1 136, Maharashtra 
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varroc 
Additional disclosures as per Regulation 52(-1) of SEBI (Listing Obligations and Disclosure Requirements), Regulations, 2015 

Quarter Ended Year Ended 

Particulars March December March 
March 3 1, 2026 March 31, 2025 

31 , 2026 31 , 2025 31 , 2025 

Debt Equity ratio [refer note (i) ] (No of times) 0.28 0.32 0.-18 0.28 048 
Debt service coverage ratio [refer note (ii)] (No of times) 3.62 3.55 2.21 3.00 l.79 
Interest service coverage ratio [refer note (i ii)] (No of times) 7.83 8.01 6. 17 7. 11 4.90 

Outstanding Redeemable Preference Shares (Qty / Value) 
Capital Redemption Reserve Not Appli cable 

Debenture Redemption Reserve 
Net Worth [refer note (iv)] (Rs. In ivlillions) 20,651.4 1 19,593.70 17,877.44 20 ,651.41 17,877.-1-1 

Net profit after tax (Rs. In Millions) 1,018.22 320.89 1,056 .62 2,881.93 2,758.50 

Earn ing per share /EPS) 

Basic EPS (Not Annualised) (Rs) 6.66 2.10 6.92 18.86 18.05 

Diluted EPS (Not Annualised) (Rs) 6.66 2.10 6.92 18.86 18.05 

Current Ratio [refer note (v) ] (No of times) 0.79 0.76 0.75 0.79 0.75 

Long Term Debt To Working Capital [refer note (vi)] A (No of times) (0.65 ) (0 73) (l.72) (0 65) (172 ) 

Current Liability Ratio [refer note (viii ) ] (No of times) 0.87 0.87 0.83 0.87 0.83 

Total Debts To Total Assets [refer note (ix)] (No of times) 0.13 0. 1-1 0.19 0. 13 0.19 

Debtors Turnover [refer note (x) ] * (No of times) 4 01 3.86 4.37 1-192 16.88 

Inventory Turnover [refer note (xi) ] • (No of times) 1.98 2.00 2.02 8.15 8.93 

Operating Margin [refer note (xii) ] (In%) 7.84% 7.40% 7.94% 7.26% 6.86% 

Net Profi t Margin [refer note (xiii) ] ([11%) 4.74% 1.52% 5.52% 3.54% 3.74% 

Security cover ratio [refer note (xvii) ] (No of times) NA # 2.12 1.57 NA# 1.57 

Fomrnlae for calculation of ratios are as follows: 
(i) Debt Equity Ratio = [ Total Debt I Total Equity] 
(ii ) Debt service coverage ratio= [ (Earning before Interest, Tax, Depreciation, Amortisation and Exceptional item )/((Interest Expense + Principal repayments of long tern, loan made 

during tl1e period excluding prepayment)) ] 

(i ii ) Interest service covernge rntio = [ (Earning before Interest, Tax, Depreciation, Amortisation and Exceptional item )/(Interest Expense)] 

(iv) Net Wor1h = [ Equity share capital + Other equity] 

(v) Current ratio= [ Current Assets I Current Liabilities ] 
(vi) Long tem1 debt to working capital = [ Non CmTent borrowing {including current maturity of long term borrowing) / Working Cnpital] 
l vii) Bad debts to Accounts receivable ratio = [ (Bad debts written off +Provision for bad debts charged to profit and loss account) / Average Trade Receivables] 

(viii) Curtent liabili ty ratio = [ Current Liability / Total Liability] 

(ix) Total debts to Total assets = [ Total Debt / Total Assets ] 
(x) Debtors Turnover = [ Revenue from Operations / Average Debtors] 
(xi) Inventory Turnover = [ (Cost of Material Consumed+Changes in stock of finished goods and work-in-progress) / Average Inventory] 

(xii) Operating Margin = [ (EBIT(Earning before Interest, Tax and Excepti on items)-Other Income including foreign exchange (gain)/loss (net) ) / Revenue from operation] 

(xiii ) Net Profit Margin = [ Net profit after tax / Revenue from operation] 
lxiv) Total Debt = Long Tt':m1 Borrowings + Short Tem1 Borrowings {includes Current Mnturities of Long Tem1 Borrowings) 
(xv) Total Equity = Equity Share Capital+ Other Equity 
(xvi ) Working Capital = [ Total Current Assets -Total Current Liabili ties (excluding cu1Tent maturity of long tenn bo1TOwing) ] 

(xvii) Security cover ratio = [Book value of specific identified movable fixed assets both present and funire of the company as per debenture trust deed 

I (NCO principal amount +Interest payable till date)] 

" Ratio is negative because net working cap ital is negative 
* Ratio is not annualised, except for the year ended March 31 , 2026 and March 31 , 2025 
** numbers are below 0.01 
# NC Ds have been repaid on March 07, 2026 (refer note 8), hence dislosure for security cover ratio is not appl icable as at March 31 , 2026 
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Ground Floor 
Panchshil Tech Park, Yerwada 
( Near Don Bosco School) 
Pune - 411 006, India 

Tel : +91 20 6603 6000 

Independent Auditor's Report on the Quarterly and Year to Date Consolidated Financial Results of 
the Company Pursuant to the Regulation 33 and 52 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended 

To 
The Board of Directors of 
Varroc Engineering Limited 

Report on the audit of the Consolidated Financial Results 

Qualified Opinion 

We have audited the accompanying statement of quarterly and year to date consolidated financial results of 
Varroc Engineering Limited ('·Holding Company") and its subsidiaries (the Holding Company and its 
subsidiaries together referred to as "the Group"), and its joint ventures for the quarter ended March 3 I , 2026 
and for the year ended March 3 I , 2026 ("Statement"), attached herewith, being submitted by the Holding 
Company pursuant to the requirement of Regulation 33 and 52 of the SEBI (Listing Obligations and 
Disc losure Requirements) Regulations, 2015, as amended ("'Listing Regulations"). 

In our opinion and to the best of our information and according to the explanations given to us and based on 
the consideration of the reports of the other auditors on separate audited financial statements/ financial 
results/fi nancial information of the subsidiaries and joint ventures, except for the possible effects of the 
matter described in the 'Basis for Qualified Opinion' para below, the Statement: 

i. includes the results of the following entities 
Subsidiaries: 
Durovalves India Private Limited; Varroc Connect Private Limited (erstwhile Car!Q Technologies 
Private Limited); Varroc European Holding B.V.; VarrocCorp Holding B.V. ; Varroc Japan Co. 
Limited ; lndustria Meccanica e Stampaggio S.p.A., Ita ly; Varroc Italy S.p.A; Varroc Romania SA.; 
Varroc Vietnam Co. Ltd. ; Varroc Electronics Romania SRL; Varroc Poland s.p.z.o.o; Varroc 
Germany GmBH; Varroc Intelligent Driving Research and Development Centre (Changzhou) Co. 
Ltd.; Varroc (Thailand) Company Limited (erstwhile Varrec (Thailand) Company Limited) 

Joint Ventures: 
Nuova CTS, Sri , Ita ly; Varroc Dell'O110 Private Limited 

11. is presented in accordance with the requirements of the Listing Regulations in this regard; and 

iii. gives a true and fair view in conformity with the applicable accounting standards, and other 
accounting principles generally accepted in India, of the consolidated net profit and other 
comprehensive income and other financial information of the Group for the quarter ended March 31 , 
2026 and for the year ended March 3 I, 2026. 

[This space has been intentiona lly left blank] 

5 R 6 C & CO LLP, a Limited Liability Partnership with LLP Identity No. AAB-4316 
Rego. Offi(e: 22, Camac Street. Block ·s·. 3rd Floor, Kolkata-700 016 
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Chartered Accountants 

Basis for Qualified Opinion 

As disclosed in Note 3 to the Statement, during the current year, the Group received a settlement offer from 
Beste Motor Co. Ltd. and TYC Brother Industrial Co. Ltd . ("TYC Parties") alleging breach of Transition 
Management Agreement ('TMA' or 'agreement') in respect of certain income amounting to Rs. 209.89 
million recognized during the quarter ended June 30, 2025 and Rs. 231.82 million recognized during the 
previous year ended March 3 I, 2025 by the Group under 'Reven ue from operations', as received from 
Chongqing Varroc TYC Auto Lamps Co., Ltd. (erstwhi le joint venture). Subsequently, during the current 
year, the Group also received a 'Statement of Claim' under the arbitration proceedings with TYC Parties on 
the aforesaid matter and on certain additional claims/ breaches under the aforesaid TMA against which the 
Company has filed Statement of defense in March 2026. 
Pending disposal of the arbitration proceedings and in the absence of sufficient appropriate audit evidence, 
we are unable to comment on the said income recognized in the books and consequential impact, including 
of the additional claims/breaches, if any, on the profit before tax, tax expense, profit after tax, total 
comprehensive income and earnings per share for the quarter and the year ended March 3 I, 2026 and retained 
earnings as at March 3 I, 2026. 

We conducted our audit in accordance with the Standards on Auditing (SAs), as specified under 
Section 143(10) of the Companies Act, 20 13, as amended ('·the Act"). Our responsibilities under those 
Standards are further described in the "Auditor's Responsibilities for the Audit of the Consolidated Financial 
Results"' section of our repo1t. We are independent of the Group, and its joint ventures in accordance with 
the 'Code of Ethics' issued by the Institute of Chartered Accountants of India together with the ethical 
requirements that are relevant to our audit of the financial statements under the provisions of the Act and the 
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the Code of Eth ics. We believe that the audit evidence obtained by us and other auditors 
in terms of their reports referred to in '·Other Matter" paragraph below, is sufficient and appropriate to 
provide a basis for our qualified audit opinion on the Statement. 

Emphasis of Matter 

We draw attention to the following matters: 
a. Note 4 of the Statement regarding an arbitration initiated by OPmobility Lighting Holding, France 

("OPmobi lity") at the ICC International Court of Arbitration alleging breaches of certain covenants 
under the Securities Purchase Agreement entered with OPmobility. Pending disposal of the 
arbitration proceedings and basis the legal opinion obtained, the management of the Group believes 
that no provision is considered necessary in the consolidated financial results . 

b. Note 5 of the Statement which describes the effects of the Orders received by the Group from GST 
Appellate Authorities. The Group is in the process of filing further appeals against the aforesaid 
Orders, pending conclusion of which no adjustments have been made in respect of these matters in 
the consolidated financial results. 

Our opinion is not modified in respect of these matters. 

Management's Responsibilities for the Consolidated Financial Results 

The Statement has been prepared on the basis of the consolidated annual financial statements. The Holding 
Company' s Board of Directors are responsible for the preparation and presentation of the Statement that give 
a true and fair view of the net profit and other comprehensive income and other financial infonnation of the 
Group including its joint ventures in accordance with the applicable accounting standards prescribed under 
section 133 of the Act read with relevant rules issued thereunder and other accounting principles generally 
accepted in India and in compliance with Regulation 33 and 52 of the Listing Regulations. The respective 
Board of Directors of the companies included in the Group and of its joint ventures are responsible for 
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding 
of the assets of their respective companies and for preventing and detecting frauds and other irregul~ rities· ~ 
selection and application of appropriate accounting policies; making judgments and estimates tha C &~ 
reasonable and prudent; and the design, implementation and maintenance of adequate internal fi Iii_ ~lJ~' 
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controls, that were operating effectively for ensuring the accuracy and completeness of the accounting 
records, relevant to the preparation and presentation of the Statement that give a true and fair view and are 
free from material misstatement, whether due to fraud or error, which have been used for the purpose of 
preparation of the Statement by the Directors of the Holding Company, as aforesaid. 

In preparing the Statement, the respective Board of Directors of the companies included in the Group and of 
its joint ventures are responsible for assessing the ability of their respective companies to continue as a going 
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic 
alternative but to do so. 

The respective Board of Directors of the companies included in the Group and of its joint ventures are also 
responsible for overseeing the financial reporting process of their respective companies. 

Auditor's Responsibilities for the Audit of the Consolidated Financial Results 

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of the Statement. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the Statement, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery , intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances. Under Section 143(3 )(i) of the Act, we are also responsible for 
expressing our opinion on whether the company has adequate internal financial controls with reference 
to financial statements in place and the operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Board of Directors. 

• Conclude on the appropriateness of the Board of Directors ' use of the going concern basis ofaccounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the ability of the Group and its joint ventures to continue 
as a going concern. lfwe conclude that a material unce1iainty exists, we are required to draw attention 
in our auditor's report to the related disclosures in the Statement or, if such disclosures are inadequate, 
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor's report. However, future events or conditions may cause the Group and its joint ventures to 
cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the Statement, including the disclosures, and 
whether the Statement represent the underlying transactions and events in a manner that achieves fair 
presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial results/financial information of the 
entities within the Group and its joint ventures of which we are the independent auditors and whose 
financial information we have audited, to express an opinion on the Statement. We are responsible for 
the direction, supervision and performance of the audit of the financial information of such entities 
included in the Statement of which we are the independent auditors. For the other entities included in 
the Statement, which have been audited by other auditors, such other auditors remain responsible for 
the dir~ction, supervis!on ~n_d performance of the audits carried out by them. We remain soleh_~t=&~. -... 

responsible for our audit opinion. ~o~ Co<.~ 
~ ~ 
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We communicate with those charged with governance of the Holding Company and such other entities 
included in the Statement of which we are the independent auditors regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant deficiencies 
in internal control that we identify during our audit. We also provide those charged with governance with a 
statement that we have complied with relevant ethical requirements regarding independence, and to 
communicate with them all relationships and other matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards. 

We also performed procedures in accordance with the Master Circular issued by the Securities Exchange 
Board of India under Regulation 33 (8) of the Listing Regulations, to the extent applicable. 

Other Matter 

The accompanying Statement includes the audited financial results/statements and other financial 
information, in respect of: 
• 7 subsidiaries whose financial results/statements include total assets of Rs 9,952.52 million as at March 

31 , 2026, total revenues of Rs 1,890.54 million and Rs 6, 198.09 million, total net profit / (loss) after tax 
of (Rs 267.57 million) and (Rs 1,056.48 million), total comprehensive income of (Rs 282.14 million) 
and (Rs 1,071.05 million), for the quatier and the year ended on that date respectively, and net cash 
inflows of Rs 424.67 million for the year ended March 31 , 2026, as considered in the Statement which 
have been audited by their respective independent auditors. 

• 1 joint venture whose financial results/statements include Group ' s share of net profit of Rs 10.13 million 
and Rs 25.20 million and Group ' s share of total comprehensive income of Rs I 0.13 million and Rs 25.20 
million for the quarter and for the year ended March 31, 2026 respectively, as considered in the 
Statement whose financial results/financial statements, other financial information have been audited by 
their respective independent auditors. 

The independent auditor' s report on the financial statements/financial results/financial information of these 
entities have been furnished to us by the Management and our opinion on the Statement in so far as it relates 
to the amounts and disclosures included in respect of these subsidiaries and joint ventures is based solely on 
the reports of such auditors and the procedures perfonned by us as stated in paragraph above. 

Certain of these subsidiaries and joint ventures are located outside India whose financial results/financial 
statements and other financial information have been prepared in accordance with the accounting principles 
generally accepted in their respective countries and which have been audited by other auditors under 
generally accepted auditing standards applicable in their respective countries. The Holding Company ' s 
management has converted the financial results / financial statements of such subsidiaries and joint ventures 
located outside India from accounting principles generally accepted in their respective countries to 
accounting principles generally accepted in India. We have audited these conversion adjustments made by 
the Holding Company ' s management. Our opinion in so far as it relates to the balances and affairs of such 
subsidiaries and joint ventures located outside India is based on the report of other auditors and the 
conversion adjustments prepared by the management of the Holding Company and audited by us . 

The accompanying Statement includes unaudited financial results /statements and other unaudited financial 
information in respect of: 
• 4 subsidiaries whose financial results/statements and other financial information reflect total assets of 

Rs 1,451.04 million as at March 31, 2026, and total revenues of Rs 266.81 million and Rs 847.48 million, 
total net profit / (loss) after tax of (Rs 61.28 million) and (Rs 236.45 million), total comprehensive 
income of (Rs 61.28 million) and (Rs 236.45 million), for the quarter and the year ended on that date 
respectively and net cash inflows of Rs 9.49 million for the year ended March 31 , 2026, whose financial 
results /statements and other financial information have not been audited by any auditor; 

• I joint venture whose financial results/statements includes the Group ' s share of net profit of Rs 4.00 
million and Rs 12.04 million and Group ' s share of total comprehensive income of Rs 4.00 million and 
Rs 12.04 million for the quarter and for the year ended March 31 , 2026 respectively, as considered iLl.--.~ 
the Statement whose financial results /statements and other financial information have not been a~ .\. 

by any auditor. ff::,~-----.~ ¼& 
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These unaudited financial statements/ financial information/ financial results have been approved and 
furnished to us by the Management and our opinion on the Statement, in so far as it relates to the amounts 
and disclosures included in respect of these subsidiaries and joint venture, is based solely on such unaudited 
financial statements/ financial information/financial results. In our opinion and according to the infonnation 
and explanations given to us by the Management, these financial statements/ financial information/financial 
results are not material to the Group. 

Our opinion on the Statement is not modified in respect of the above matters with respect to our reliance on 
the work done and the reports of the other auditors and the Financial Results/financial infonnation certified 
by the Management. 

The Statement includes the results for the quarter ended March 31 , 2026 being the balancing figures between 
the audited figures in respect of the full financial year ended March 31 , 2026 and the published unaudited 
year-to-date figures up to the end of the third quarter of the current financial year, which were subjected to 
a limited review by us, as required under the Listing Regulations. 

For SR BC & CO LLP 
Chartered Accountants 
!CAI Firm Registration Number: 324982E/E300003 

per 
Partner 
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Statement on Impact of Audit Qualifications {for audit report with modified opinion) submitted aJoug-with 
Annua) Audited Financial Results - Consolidated 

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2026 
(See Regulation 33 152 of the SEBI (LODR) (Amendment) Regulations, 2016] 

I. 

SI. Particulars 
No. 

I. Turnover/Total income 
2. Total Exnenditure 
3. Net Profit/(Loss) 
4. Earnings Per Share 
5. Total Assets 
6. Total Liabilities 
7. Net Worth 
8. Any other financial item(s) (as felt appropriate 

bv the management) 

II. Audit Qualification: 

SI No. • Particulars 
a. Details of At1dit Qualification:· 

Audited Figures (as Adjusted Figures (audited 
reported before figures after adjusting for. 
adjusting for qualifications) 
qualifications) (Rs. in million) 
(Rs. in million except 
EPS) 

89,080.39 NIA 
85,266.20 NIA 
2,298.33 NIA 

Rs. 14.73 NIA 
48,746.92 NIA 
30,565.07 . NIA 
18,181.85 NIA 

- -

Following qualification has been given by the 
Auditors in the audit report on Consolidated financial 
statements of the Company: 

The Group received a settlement offer from Beste 
Motor Co. Ltd. and TYC Brother Industrial Co. Ltd. 
("TYC Parties") alleging breach of Transition 
Management Agreement ('TMA1 or 'agreement') in 
respect of certain income amounting to Rs .. 209.89 
million Tecognized during the year ended March 31, 
2026 and Rs. 231.82 million recognized during the 
previous year ended March 31, 2025 by the Group 
undel' 'Revenue from operations', as received from 
Chongqing Varroc TYC Auto Lamps Co., Ltd. 
(erstwhile joint venture). Subsequently, the Group 
also received a 'Statement of Claim' under the 
arbitratioi1 proceedings with TYC Parties on the 
aforesaid matter and on ceitain additional claims/ 
breaches under the aforesaid TMA against whicli the 
Company has filed Statement of defence in March 
2026. 

Pending disposal of the arbitration proceedings and in 
the absence of sufficient appropriate audit evidence, 
we are unable to comment on the said income 
recognized in the books and consequential impact, 
including of the additional claims/breaches, if any, on 
the profit before tax, tax expense, profit after tax, total 
comprehensive income and earnings per share for the 
year ended March 31, 2026 and retained earnings as 
at March 31, 2026. 



SI No. 
b. 

C. 

d. 

e. 

Particulars Remarks 
Type of Audit Qualification: Qualified Qualified Opinion 
Opinion I Disclaimer o f Opinion I Adverse 
Opinion 

Frequency of qualification: Whether First time 
appeared first time I repetitive I since how 
long continuing 

For Audit Qualification(s) where the impact NIA 
is quantified by the auditor, Management's 
Views: 

For Audit Qualification(s) where the impact 
is not quantified by the auditor: 

(i) Management's estimation on the impact of NI A 
audit qualification: 

(ii) ff management is unab le to estimate the 
impact, reasons for the same: 

The Group has strong belief that the income 
recognized in the books have been received based on 
valid agreement(s) entered into between the parties 
and necessa1y services have been availed by overseas 

. entities. 

The Group believes that it has a strong case and will 
take appropriate actions, inc luding filing of counter 
claims, as necessary to protect its interests. 
Pending disposal of the arbitration proceedings, the 
Group is unable to determine the possible impact of 
this matter. 

As explained to us by the management, the Group is 
(iii) Auditors' Comments on (i) or (ii) above: contesting all the claims by TYC Parties under the 

arbitration proceedings. Pending disposal of such 
arbitration proceedings, the Group is unable to 
determine the possib le impact of the matter on the 
profit before tax, tax expense, profit after tax, total 
comprehensive income and earnings per share for the 
year ended March 31 , 2026 and retained earnings as 
at March 31 , 2026. 

III. Signatories 

For and behalf of the Board -
\ - ---Tarang Jain 

Chairman & Managing Director 

Place: Pune 
Date: May 27, 2026 



Place: Pune 
Date: May 27, 2026 

~~ 
Chairman of Audit Committee 
Place: Pune 
Date: May 27, 2026 

for SR BC & CO LLP 
Chartered Accountants 

.. 

l Saleem 
Partner 
Membership Number: 136969 
Place: Pune 
Date: May 27, 2026 
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Varroc Engineering Limited 
Registered Office : L-4, JVUDC Area, \ Valuj , Chhatrapati Sambhaji Nagar (.-\urangabad) 431 136, Maharashtra 

CIN: L28920MH1988PLC047335 
Tel : +91 HO 6653 700/6653 699, Fax: +9 1 HO 2564 540, E-mail: investors('!'varroc.com 

Statement of Audited Consolidated Financial Results for the Quarter and Year ended March 31, 2026 

vc:1rroc 

(Rs in Million) 
Quarter ended Year ended 

March 31 , December 31 , March 31 , March 31 , March 31 , 
Particulars 2026 2025 2025 2026 2025 

Audited 
Unaudited 

Audited 
A udited 

(Refer note 2) (Refer note 2) 
Audited 

Revenue from operations (refer note 3) 23 ,680.84 22 ,875.20 20,992.01 88,904.93 81 ,540.84 

Other income 55 .33 42.96 48.39 175 .46 176.8' 

Total income ( I +2) 23,736.1 7 22,918.16 2l.040A0 89,080.39 81.717.66 

Expenses 
(a) Cost of materials consumed 15,655 59 14.909.93 13.07332 57,606.86 52 ,39 1.04 

(b) Changes in inventories of work-in-progress and finis hed goods (451. 72) (20.32) 390.04 (5905 7) (298 84) 

(c) Employee benefits expense 2,369 69 2,354.46 2, 13277 9,631.2 1 8,877. 11 

{d) Fi nance costs 348.86 311.58 407.92 1,342.19 1,702.29 

(e) Foreign exchange (gain)/loss (net) Sill 22 .86 (73 .89) 65 .55 ( \20 39) 

( f) Depreciation and amortisa tion expense 856.49 823 .8 I 814.23 3,317.11 3,233 .21 

(g) Other expenses 3,802 60 3.509.20 3.262.3 7 13,893.85 12 ,804.37 

Total expenses (-I) 22,662.62 21.911.52 20,006.76 85,266.20 78,588.79 

Profit before exceptional item, share of profit of joint ventures and tax 1,073.55 1,006.64 1,033.6-1 3,814.19 3, 128.87 

(3--1 ) 

Exceptional item (refer note 6) 1,048.81 564.19 436.87 1,473 .37 

Profit/ (Loss) before share of profit of joint ventures and tax (5-6) 1,073.55 ( -12 . 17) 469.-15 3 ,377.32 1,655.50 

Share of profit of Jo int Ventures 14.12 9.35 3 07 37.24 37 09 

Profit/ (Loss) before tax (7+8) 1,087.67 (32 .82) 472.52 3.-11-1.56 1.692.59 

Tax expense 
CuITent tax 48.27 17.32 45 .78 147.73 15l.13 

Short/ (excess) provision in respect of earlier year 0.09 077 7. 11 8.02 

DefeITed tax 334.78 62 .12 196.84 961.39 836.68 

Total tax expense ( I 0) 383.1-1 80.21 2-12.62 1.11 6.23 995.83 

Profit/ (Loss) fo r the period (9-10) 704.53 1113.03) 229.90 2,298.33 696.76 

Other co mprehensive income 

Items to be reclassified to profit or loss in subsequent periods 

Net movement on effective portion of Cash Flow Hedges (net of tax) 15.47 33.79 - -
Exchange differences in translating the financial statements of fore ign 170.46 109. 89 13 .69 14.21 91.05 
op1;:rations (refer note 6e) 

Items not to be reclassified to profit or loss in subsequent periods 

Remeasurement of defined benefit obligation (net of tax) 18.94 23 .80 (23. 17) 42.74 (23.24) 

Total Other comprehensive income/(loss), (net of tax) (12) 20-1.87 167.48 19,-18) 56.95 67,81 

Total comprehensive income for the period (I 1+12) 909.40 5-t➔5 220.42 2,355.28 764.57 

Profit/ (Loss) for the period attributable to: 
Shareholders of the Company 693.15 (102.97) 205.7-1 2,250.31 612.30 

Non-control li ng interest:; 11.38 (10.06) 2-1 .16 48.02 8-1.-16 

Other comprehensive income/(loss) attributable to: 
Shareholders of the Company 203.93 166,67 (9.32) 55.20 67,97 

Non-contro ll ing interests 0.9-1 0.81 (0.16) 1.75 (0. 16) 

Total comprehensive income/ (loss) for the period attributable to: 
Shareholders oftl1e Company 897,08 63.70 196.42 2,305.51 680.27 

Non-controlling interests 12.32 (9.25) 2-1.00 49.77 8-1.30 

p ,,;,,I _ ,,.., '"°,-,.,;h , c- 1, ..., ,.,,. ,.. ,, ..,; h , l ({:,, ,.,,. ,.,,J,.,,. ,.,f:D,..,. 1 / ~~::~; ~~1.7'J 1 .::, -,n 1.::,, -,n ·~ ... ... ,,. , J ... 1/ . --·- "" !"' -•J"' "".J ~u•u- - "!"'""" " ,•--- ••••••- ~• ••-• •' 

Reserves excluding reva lua tion reserves as per balance shee t 17,650.57 15,-1 97.85 

Ea rnings per equi ty share attr ibutable to Owners (Nominal value per 

sha re : Re.1/- each) (not anmrnlised) 
Basic and diluted (in Rupees) -1.5~ (0.67) 1.35 14.73 -1 .01 
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Varroc Engineering Limited 
Registered Office: L-4, MIDC Area, Waluj, Chhatra pati Sambhaji Nagar 

CIN: L28920MH1988PLC047335 

Tel: +91 240 6653 700/6653 699, Fax: +912402564 540, E-mail: investors@varroc.com 

Statement of Audited Consolidated Assets and Liabilities as at March 31, 2026 varroc 
(Rs. in Million) 

As at As at 
Particulars March 31 , 2026 March 31 , 2025 

Audited Audited 

ASSETS 

Non-current assets 

(a) Property, plant and equipment 18,674.43 16.849 54 

(b) Capital work-in-progress 95160 1.000.47 

(c) Goodwill 489.32 473 .06 

(d ) Other intangible assets 434.96 450. 18 

(e) Right-of-use assets 2,724 82 2,387.18 

(f) Intangible assets under development 555.51 32.22 

(g) Investments accounted fo r using the equity method 198.63 166.20 

(h ) Financial assets 

(i) Investments 68.62 147.27 

(ii ) Other financial assets 242.77 201.56 

(i) Income tax assets \net) 310.99 178.18 

UJ Deferred tax assets (net) 67.86 863.04 

(k) Other non-current assets 854.98 7-14.01 

Total non-current assets 25,574.49 23,492.91 

Current assets 
(a) Inve ntories 9,33111 7,327.62 

(b) Financial assets 

(i) Investments* 6\6.37 374.31 

(ii) Trade receivables 7,345.36 6,797 60 

(iii) Cash and cash equivalents 1,249.85 1,11 4.77 

(iv) Bank balances other than (iii) above 558.52 518.59 

(v) Loans 0.15 0.12 

\ vi) Other financial assets 217.90 143.39 

(c) Other current assets 3,853.17 3,554.67 

Total current assets 23,172.43 19,831.07 
Assets classified as held for sale (refer note 6e) - 3,395.15 

Total Assets (l+II+IIn 48,746.92 46,719.13 
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Varroc Engineering Limited 
Registered Office: L-4, MIDC Area, Waluj , Chhatrapati Sambhaji Nagar 

CIN : L28920MH1988PLC047335 

Tel: +91 240 6653 700/6653 699, Fa.<: +912402564 540, E-mail : investors@varroc.com 

Statement of Audited Conso lidated Assets and Liabilities as at March 31, 2026 varroc 
(Rs. in Mi llion) 

As at As at 
Particulars March 31 , 2026 March 31, 2025 

Audited Audited 
EQUITY AND LIABILITIES 

Equity 
(a) Equity share capital 152.79 152.79 

(b) Other equity 17,650.57 15,497.85 

Equity attributable to owners 17,803.36 15,650.64 
Non-controlling interests 378.49 328. 72 

Total equity 18,181.85 15,979.36 

Liabilities 

Non-current liabilities 

(a) Financial liabilities 

(i ) Borrowings 2,084.56 3,195.32 

(ia) Lease liabilities l ,52Ll2 1,443.85 

(ii ) Other financial liabilities 16.89 15.82 

(b) Provisions 221.61 187.72 

(c) Deferred tax liabilities (net) 223.50 46. 79 

(d) Other non current liabilities - 0.25 

(e) Deferred government grants 225 .52 226.25 

Total non-current liabilities 4,293.20 5,116,00 

Current liabilities 

(a) Financial liabilities 

( i) Borrowings 5,292.39 6,292.44 

(ia) Lease liabilities 348.31 252.79 

(ii) Trade payables 

(a) Total outstanding dues of micro enterprises and small enterprises 2,504 60 1,804.56 
(b) Total outstanding dues of creditors other than micro enterprises 12,046.75 11,457.30 
and small enterprises 

( c) Acceptances 668.31 663 .30 

(iii) Other financial liabilities 3.254.38 2,967.62 

(b) Provisions 445.08 304.94 

(c) Current tax liabilities (net) 43 57 10.23 

(ct) Other current liabilities 1,602.45 1,766.65 

(e) Deferred govern ment grants 66 03 103.94 

Total current liabilities 26,271.87 25,623.77 

Total Equity and Liabilities (!+In 48,7-16.92 46,719.13 

• Pertams to mvestment 111 l1qu1d mutual funds . 



Varroc Engineering Limited 
Regis tered Offire: L-4, MIDC Area, Waluj, Chhati·apati Sambhaji N.1gar (Aurangabad) 

CIN : L28920MHl988PLC047JJ5 
Tel: +912406653 700/6653 699, Fax: +91 2-lO 2564 5.j.0 , E-mail: investoi-s@varroc.com 

Audited Consolidated Statement of Cash Flows for the year ended March 31 , 2026 

Sr. 
No. 

Particulars 

A Cash now from operating activities 
Profit/(loss ) before tax and exceptional items 
Adj ustments for 
Depreciation and amortisation expense 
Net loss/(gain) on disposa l of property. plant and equ ipment/ intangible assets 
Provision for doubtful debts and advances 

Interest expenses 
Umvinding of interest on security deposit 
Gain on sale of current investments 
Share in profit of Joint Venture accounted for using the equity method 
Liabilities no longer requi red wrirten back 
Payment against Voluntary Separation Scheme (VSS) 
Impact of changes in ne"v wage code on Employee benefit expenses 
Write-back of excess accrual of merger expenses 
Gain/(Loss) on liquidation of Step-down Subsidiary 

Unrealised exchange gain on forward Contracts 
Increase in surrender value of keyman insurance policy 
Net foreign exchange differences (unrealised) 
Dividend income 
Interest income 
Operating profits before wo rking capital changes 

Adjustments for changes in: 
Inventories 
Trade receivab les 
Other assets 
Trade payables 
Other liabilities and provisions 

Cash generated from operations 
Taxes paid (net of refund received) 

Net cash flow generated from operating acti vities 

B Cash flow from inves ting activities 

Dividend received 

Interest received 

Proceeds from sale of China N 
(Purchase of)/proceeds from sale of current investment (net) 
tPurchase of)/Proceeds from sale of non current invesh11ent (net) 
Proceeds from sale of property, plant and equ ipment 
Purchase of property, plant and equipment 
Costs incurred on intangible assets 
Fixed deposits {with maturity of more than 3 months) redeemed/(purchased) (net) 

Net cash used in inves ting activities 

C Cash flow from financing activities 
Proceeds from long-term borrowings 
Repayment of long-term borrov..ings 

Sr. 
No. 

Payment of principal portion of lease liability 
Payment of interest on lease liability 
Proceeds from/(repayment ot) short term borrov..ings (net) 

Dividend paid on equi ty shares 

Interest paid 
Ne t r:,sh flow used in fi nancing acti vities 

Net innease/ (dec rease) in Cash aml C.,sh Equiv:1lents (A+B+C) 

O pening cash and r,1sh equivalents 
Effect of exchange difference on translation of foreign currency cash and cash 
equivalents 

Total 

Closing cash a nd cash equivalents 

Pa11irulars 

C.tsh and ras h equivalents consists of: 
A Cash and cash equivalents 

1. Cash in hand 
ii . B:mk balances 

- Current accounts 
- Deposits vvith matunty of!ess than three months 

Not~s: 

For the year ended 
March 31 , 2026 

Audited 

3,3 17.11 
(0 77) 
(0 0 1) 

l,333 09 
(6.37) 

(1162) 
(37.24) 

(0.03) 
(799.49) 
(22549) 

10 00 
{33.83) 

(-118) 

88.58 
(0 03) 

I 108 07) 

(1,790.6 7) 

(329 78) 
(6743 2) 
1,059.72 

(12 73) 

10.58 
105.61 

3,406 64 
(21 1 00) 

(0 .34) 

186.42 
(3,974.92) 

(71163) 
(41.17) 

1,853.94 
(4,61398) 

(308.29) 
(1 45 33) 

486 64 
(152.79) 

(1.175.04) 

As at 

3,851.43 

3,52 1.65 

7.373.08 

(1 ,747.78) 

5,625.30 
(257.28) 

5,368.02 

( 1.229.8 1) 

(4,054.85) 

83.36 

1,114.77 

5 l .72 

1.166A9 

1,149.85 

March 31, 2026 

(Rs. in Million) 

0 20 

907. 15 
342.50 

1.2-19 .85 

vc::1rroc 

(Rs. in i\lillion) 
For the year ended 

March 31 , 2025 

Audited 

3,233 .21 
(26.32) 

6.95 
1,702.29 

(36 58) 
(3709) 

(0 60) 

(1833) 
( 120 39) 

(55.17) 

(55 I .70) 
(1 ,883 .34) 

(398.69) 
1,519.92 

775 .76 

50.39 

625 . ➔4 

(97 21) 
167.74 

(2,787 99) 
(100.9 1) 
(320 71) 

45.73 
(4,588 77) 

(45489) 
(130.21) 
1.805.53 

(1 ,581.83) 

As at 

J,165.96 

4,647.97 
7.8 IJ .93 

(538.05) 

7,275.88 
91.32 

7,367.20 

(2 A63.25) 

(4.904A9) 

(0.54 ) 

1,104.37 
10.94 

1,1 15 . .31 

1.114.77 

March 31, 2025 

(Rs. in 1\-( illi on) 

0.1 S 

629 56 
485 .03 

1.114.77 

The above St.:i.tement of C.:i.sh Flows has been prepared under the indirect method as set OLH tn Ind AS 7 0n "Statement of Cash fl0ws" 

Figures in brack~ts r~present out flow of cash and cash equivalents 



Varroc Engineering Limited 
Registered Office: L-4, MIDC Area, Wa lnj, Chhatrapati Sambhaji Nagar (.-\nrangabad) 431 136, Maharashtra 

C IN : L28920MHl988PLC047335 
Tel : +912406653 700/6653 699, Fax: +912402564 540, E-mail: investors(iyvarroc.com 

varro c 
Additional disclosures as per Regulation 52(-1 ) of SEBI (Listing Obligations and Disclosure Requirements), Regulations , 2015 

Particu lars Qua rter ended Year ended 
March 31 , December 31, March 31, March 3 1, March 3 1, 

2026 2025 2025 2026 2025 
Debt Equity rati o [refer note (i) ] (No. of times) 0.41 0.44 0.59 041 0.59 

Debt Service Coverage Ratio [refer note (i i)] (No. of times) 3.24 3.2 1 2 0 1 2.78 1.76 

Interest Service Coverage Rati o [refer note (iii ) ] (No of times) 6.5 7 6.90 5.54 6.34 4.76 

Outstanding Redeemable Preference Shares (Qty / Value) 
Capital Redemption Reserve Not Applicable 

Debenture Redemption Reserve 
Net Wonh [refer note (iv) ] (Rs. in Mill ion) 18, 181.85 17,:72.45 I 5,979.36 18,181.85 15 ,979.36 

Net Profit after Tax (Rs. in Million) 704.53 (1 13 03) 229.90 2,298.33 696.76 

Eamm~ per share iEPS) 
Basic EPS (Not Annualised) (Rs.) 4.5-l (0.67) 135 14.73 4.0 1 

Diluted EPS (Not Annualised) \Rs.) 4.54 (0 .67) 1.35 14.73 4 01 

Current Ratio [refer note (v) ] (No. of times) 0.88 0.86 077 0.88 077 

Long Term Debt to Working Capital Ratio [refer note (vi) ] A (No. of times) ( Ll3 ) (1.39) ( 1.59) ( Ll 3) \1.59) 
Bad Debts to Account Receivable Ratio [refer note (vii) ] •• (No. of times) 0 00 (0 00) (0 00) (0 00) 000 

Current Liability Ratio [refer note (viii)] (No. of times) 0.86 0.87 0.83 0.86 0.83 

Total Debts to Total Assets Ratio [refer note (ix)] (No. of times) 0.15 0.16 0.20 0. 15 0.20 

Debtors Turnover Ratio [refer note (x) ] * \No. of times) 3.47 3.38 3.65 12.57 13.92 

Inventory Turnover Ratio [refer note (xi) ] * (No of times) 1.69 1.72 1.74 6.85 740 

Operating Margin [refer note (xii)] (in%) 6.12% 5.67% 6.28% 5.68% 5.56% 
Net Profit Margin [refer note (xiii)] (in%) 2.98% -0.49% 1 10% 2.59% 0.85% 
Security cover ratio [refer note (xvii)] (No of times) NA# 2.12 1.57 NA# 1.57 

Fonnulae for calculation of ratios are as follows: 
\i) Debt Equity Ratio= [ Total Debt I Total Equity] 

(ii ) Debt Service Coverage Ratio = [ (Earnings before [nterest, Tax, Depreciation & Amortisation expense and Exceptional [tem)/([nte rest Expense+ Principal repayments of long 

term loan made during tl1e period excl uding prepayment) ] 

(iii) [nterest Service Coverage Ratio= [ (Earnings before Interest, Tax, Depreciation & Amonisation expense and Exceptional [tem)/([nterest Expense)] 

( iv) Net Worth= [ Equity Share Capital + Other equity + Non-controlling [nterests] 

(v) Current Ratio = [ Current AssetsM / Current Liabilities] 

(vi) Long Tenn Debt to Working Capital = [ Non Current Borrowings (includ ing Current Maturities of Long Term Borrowings) / Working Capital] 

(vi i) Bad Debts to Accounts Receivable Ratio = [ (Bad debts written off + Provision for bad debts charged to Profit and Loss account) / Average Trade Receivab les ] 

(vi ii ) Current Liability Ratio= [ Current Liabili ty / Total Liability] 

(ix) Total Debts to Total assets= [ Total Debt / Total Assets ] 

(x) Debtors Turnover= [ Revenue from Operations / Average Debtors ] 

(xi) Inventory Turnover = [ (Cost of Material Consumed+ Changes in stock of finished goods and work-in-progress) / Average Inventory] 

(xii) Operating Margin = [ (Earnings before [nterest, Tax, Exceptional item and Share of Profit from Joint Venture - Other Income +/- fo reign exchange (gai nJ/loss (net)) / 
Revenue from Operations ] 

(xi ii) Net Profit Margin = [ Net Profit after Tax / Revenue from Operations] 

(xiv) Total Debt = [ Long Term Borrowings + Shon Tem1 Borrowings (includes Current Maturities of Long Term Borrowings)] 

(xv) Total Equity= [ Equity Share Capital + Other Equity ] 

(xvi) Working Capital = [ Total Current Assets'"' - Total Current Liabilities (exc luding Current Maturities of Long Term Borrowings) ] 

(xvii) Security cover ratio = [Book value of specific identified movable fixed assets both present and future of the company as per debenture trust deed 
I (NCO principal amount +Interest payable till date)] 

* Ratio not annualised, except for the year ended March 31 , 2025 

** numbers are below 0.0 I 
A Ratio is negative because net working capital is negative. 

M Current Assets are excluding assets held for sale. 
# NCDs have been repaid on March 07, 2026 (refer note 7), hence disclosure for security cover ratio is not applicable as at March 31 , 2026. 



Yarroc Engineering Limited 
Registered Office: L-4, MIDC Area, Waluj, Chhatrapati Sam bhaj i Nagar (Aurangabad) 431 136, Maharashtra 

CIN: L28920MH1988PLC047335 
Tel: +9 1 240 6653 700/6653 699, Fax: +91 240 2564 540, E-mail: investorsrtpvarroc.com 

Audited Conso lidated Segment wise Revenue, Results, Assets and Liabilities vorroc: 

(Rs in Million) 
Quarter ended Year ended 

Particu la rs March 31 , December 31 , March 31, March 31 , March 31, 
2026 2025 2025 2026 2025 

Audited 
Unaudited 

Audited 
(Refer note 2) (Refer note 2) 

Audited Audited 

I) Segment Revenue 
(i ) Automotive (refer note 3) 22 .96103 22 ,223 09 20,356.25 86,487.52 79,338.94 

(ii) Others 719.81 652. 11 635.76 2,417.41 2,20190 

Revenue from operations 23,680.84 22,875.20 20,992.01 88,904.93 81,540.84 

2) Segment Results 
(i) Automoti ve (refer note 6a, 6b, 6c. 6d & 6g) 1,41107 326.49 1,326.05 4,276.42 4,811.26 

(ii) Others (1492) (76.61 J (29 99) (276.92) (257 13) 

Total segment results 1,396. 15 249.88 1,29606 3,999.50 4,554. 13 

Add/ (Less) 
(a) Finance Cost (348 86) (3 11 58) (407 92) ( 1,342 19) (1,702.29) 

(b) Net unallocated (expenditure) / income (refer note 6e & 6f) 40.38 28.88 (415 62) 757.25 (1.15925) 

Profit/(loss) before tax 1,087.67 (32.82) 472.52 3.414.56 1.692.59 

3) Segment Assets 
(i) Automotive 4.J .070.02 41 ,86447 38.3 10 66 44.070 02 38,310.66 

(ii) Others 2,485.48 2,355 .57 2,260.65 2,48548 2.260.65 

Total segment assets 46,555.50 44,220 04 40,57131 46,555 50 40,57131 

Add Unallocated (refer note 6e) 2.19142 2,999.27 6, 147.82 2,19142 6,147.82 

Total assets 48,7-16.92 47,219.31 46,7 19.13 48,746.92 46,719. 13 

4) Segment Liabilities 
(i) Automoti ve 22 ,252.17 21,660.24 20,582.86 22.252.17 20,582.86 

(ii) Others 632.64 567.72 590.30 632.64 590.30 

Total segment liabilities 22.884.81 22 ,227 96 21,173. 16 22 ,884.81 21 ,173.16 

Add . Unallocated 7,680.26 7,7 18.90 9,566.61 7,680.26 9,566.6 1 

Total lia bilities 30,565.07 29,946.86 30,739.77 30,565.07 30,739.77 

Notes to Consolidated Financial Results: 

The above results were reviewed by the Audit Committee and approved by the Board of Directors at its meeting held on May 27, 2026 and were subj ected to audit by 
the Statutory Auditors. 

2 The figures for the quarter ended March 31 , 2026 and March 3 1, 2025 are the derived figures between the audited figures in respect of full financial year and the 
unaudited published year-to-date figures upto the third quarter of the respective financial year which were subjected to limited review. 

3 The Group had received a settlement offer during the quarter ended June 30, 2025 from Beste Motor Co. Ltd. and TYC Brother Industrial Co. Ltd . ('"TYC Parties") 
alleging breach of Transition Management Agreement ('TMA' or ' agreement ') in respect of certain income amounting to Rs. 209.89 million recogn ized during the 
quarter ended June 30, 2025 and Rs. 23182 million recognized during the previous year ended March 31 , 2025 by the Group under ' Revenue from operations ', as 
received from Chongqing Varroc TYC Auto Lamps Co., Ltd. (erstwhile joint venture). Subsequently, the Group received Statement of Claim under the arbitration 
proceedings originally initiated by TYC Parties in August 2022, on the aforesaid matter and on certain additional claims/breaches under the aforesaid TMA, which are 
to be quantified against which the Company has filed Statement of defence in March 2026. The Group believes that it has a strong case and wi ll take appropriate 
actions as necessary to protect its interests. The auditors in their audit report have included a qualification in respect of this matter 

4 On July 7, 2025, the Group received an intimation from ICC International Court of Arbitration with respect to a Request fo r Arbitration initiated by OPmobility 
Lighting Holding, France (Erstwhile PO Lighting Systems). The request pertains to certain alleged breaches of covenants under the Securities Purchase Agreement 
executed between the parties on April 29 , 2022, and subsequently amended on October 5, 2022, May 12, 2023 , and June 15, 2023. Claims in respect of some of the 
breaches have been quantified at US$ 66.41 million plus legal costs wh ile for others no quantification has been provided. The Group is evaluating the matter and 
exploring legal and contractual remedies. It intends to contest the claims and take appropriate steps to protect its interests. Based on a legal opinion obtained, the 
Group believes that it has grounds to defend against the said alleganons and accordingly no provision has been considered in respect of this matter in these results. 

5 The Group had rece ived following GST orders in relation to inappropriate classification of certain goods suppl ied during the period from July I , 2017 to September 
30, 2023 

equivalent penalty and applicable interest 
b) Order dated January 03 , 2025 from Commercial Tax Officer (Divisional GST office. Karnataka) consisting of demand for GST dues amounting to Rs. 0.03 million 
along with interest of Rs. 302.67 million and penalty of Rs. 564.19 million. 
The Group had paid the principal demand and had filed appeals against the above orders which have been partly allowed resulting in reduction of total demand to Rs 
28.J million. The Group intends to pursue further appellate remedies in respect of the interest and penalty components. Based on legal advice and assessment of the 
merits of the cases, management believes that it has adequate grounds to successfully defend the matters. Pending conclusion of the proceedings, no adjustments have 
been made in the financial results for the quarter and year ended March 31 , 2026. 
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6 Exceptional items fo r the periods presented in the consolidated financial resul ts include the fo llowing: 

a) On November 21, 2025, the Government of Ind ia notified the four Labour Codes- the Code on Wages, 2019, the Ind ustrial Relations Code, 2020, the Code on Social 
Security, 2020 and the Occupational Safety, Health and Working Conditions Code, 2020 consolidating 29 existing labour laws. The Group has assessed and disclosed 
the incremental impact of these changes on the basis of the best in formation available and guidance provided by the Institute of Chartered Accountants of India. 
Cons idering the materiality and regulatory-driven, non-recurri ng nature of this im pact, the Group has presented such incremental impact under "Exceptional Items" in 
the fi nancial resu lts for the quarter ended December 3 1, 2025 and year ended March 3 1, 2026. The incremental impact on provisions fo r employee benefits expenses 
of Rs. 225.49 million (gross of tax) towards gratuity and compensated absences primarily arises due to change in wage defi nit ion. The Group continues to monitor the 
finalisation of Centra l/State Rules and clarifications from the Government on other aspects of the Labour Code and would provide appropriate accounting effect as and 
when such clarifications are issued/rules are notified. 

b) The Group announced a Voluntary Separation Scheme ('VSS ') for all eligible permanent workmen at specific plants of the Group. In this regard, the Group accepted 
separation of 411 employees and the separation cost of Rs. 799.49 million (gross of tax) associated with the VSS has been recognised as an exceptional item during 
the quarter ended December 31 , 2025 and year ended March 31 , 2026. 

c) Estimated expenses directly attributable to the merger of Varroc Polymers Limited ("VPL ' ) with the Varroc Engineering Lim ited ('VEL'), the Holding company, 
amounting to Rs. 83 .32 million and Rs. 196.02 mi llion for quarter and year ended March 31 . 2025, respectively. Further, exceptional item also includes write back of 
excess accrual of aforesaid expenses of Rs IO 00 million for the quarter ended December 31, 2025 and year ended March 31 , 2026. 

d) Net loss of Rs. 33.83 million for the quarter ended December 31 , 2025 and year ended March 31 , 2026 pertaining to liqu idation of a step-down subs idiary, Varroc 
Lighting Systems, Bulgaria, EOOD. 

e) On December 11 , 2024, the Group received an order from ICC International Court of Arbitration ('ICC') in respect of the ongoing arbitration between Varroc Corp 
Holding B.V. ('VCHBV') jointly with Varroc Engineering Limited and Beste Motor Co. Ltd . ('TYC BVI Entity') jointly with TYC Brother Industrial Co. Ltd ('TYC 
Group') and Varroc TYC Corporation ('VTYC' or 'China JV'), wherein VCHBV was directed to transfe r its 50% shareholding in VTYC to TYC BVI Entity for a 
consideration of RNIB 310.50 million. 
Accordingly, the Group assessed that its investment in VTYC (a joint venture accounted for under the equity method) satisfies the criteria prescribed under Ind AS 
105 'Non-Current Assets Held for Sale and Discontinued Operations' for classification as 'Assets held for sale' and had written down this investment to Rs . 3,395 .15 
million which was its fair value less costs to sell. The resulting estimated impairment loss of Rs. 10.34 million and Rs. 806.82 million for the quarter and year ended 
March 31. 2025 , respectively. was disclosed as an Exceptional item in the financial results. 
The Group received above consideration on May 07, 2025 and transferred its investments in China JV. On account of such disposal, the cumulative exchange gains 
pertaining to China JV of Rs. 6 l 1.9~ million, which had been recognised in Other Comprehensive Income and accumulated in foreign currency translation reserve 
during the previous periods, have been reclassified to the Statement of Profit or Loss. Th is has been disclosed as an exceptional item and reduced from Other 
Comprehens ive Income for the year ended March 31 , 2026 . 

f) On April 21 , 2025, the Group received final order from ICC in respect of the above arbitratio n wherein the Group was directed to pay to TYC Group legal costs 
pertaining to the arb itration incurred by TYC Group amounting to Rs. 439.9 1 million. The group recogn ised a provision for this cost as at March 31 , 2025 and the 
same was disclosed as an Exceptional item in the financial results for the quarter and year ended March 31 , 2025. 

g) KTM AG group. one of the customers of the Group, filed for insolvency and the Court adm itted restructuring with selt~administration in Austria. Considering these 
developments, the Group recognised a provision for expected credit loss of trade receivables of KTM AG Group amounting to Rs. 30.62 million in the quarter and 
year ended March 31 , 2025. 

7 During the year ended March 31 , 2024, the Company issued 25 ,000 number of listed Non-Convertib le Debentures ('NCO') of face value of Rs. 1,00,000 each 
aggregating to Rs. 2,500 million on a private placement basis . The NCDs were originally repayable in 16 equal quarterly instalments beginning from December 07, 
2024. During the current quarter, the Company exercised its call option available under the debenture trust deed on February 13, 2025 and repaid the NCDs in full on 
March 07 , 2026. 

8 The 'Automotive' segment consists of the business of automobile products cons isting of auto parts for two-wheelers, three-wheelers and four-wheelers and related 
design, development and engineering activities and other services. 'Others' comprise of forging components for off road vehicles and components for mining and oil 
drilling industry which is below the thresholds for reporting as separate operating segment. Investment in joint ventures and corresponding share of profit/loss from 
joint ventures is considered under unallocated assets and profit/ loss respectively. 
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